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THE GENESIS OF PLANNING IN TURKEY 

Vedat Milor* 

Introduction 

Much of the discussion today concerning economic development is con- 
fined to the polar opposites of the private market and centralized bu- 
reaucratic intervention. The dominant paradigm in economics nowa- 
days bluntly claims that state economic interventionism strangles the 
economy and hinders the development of productive forces. Such a 
view leads to  the neoconservative fallacy in politics that privatizing 
the public enterprises and rolling back the frontiers of the state will 
somehow "unstrangle" the economy. 

Curiously, in contrast to the neoclassical economics which informs 
much of the political practice in both developed and Third-World na- 
tions, the common wisdom which prevails among social scientists who 
deal with development issues rules out a crude antagonism between 
planned economic interventionism and free markets.l In fact, if sus- 
tained industrialization and rapid development are the goals, then the 
performance of states like Korea, Brazil, Japan, France, and West Ger- 
many that have combined entrepreneurial state interventionism and 
market orientation is clearly superior to recent experiences in Chile, 
Argentina, the United States and Great Britain. In these latter coun- 
tries, throughout the mid-1970s and '80s, government attempts to allow 
the unfettered operation of the market at best produced a change in 
the distribution of growth between sectors-financial services gained at - 

the .expense of manufacturing-and at worst led to low rates of growth 
and deindustrialization. 

From the perspective of historically informed social analysis, what 
is interesting to research is not whether or not states in developing coun- 
tries are interventionist. In fact, the post-Second World War record in 
the Third World suggests that, successful or otherwise, all capitalist 
states have been deeply involved in their economies not only by reg- 

* Consultant, The World Bank. 
EDITOR'S NOTE: This article is an abridged and slightly revised version of one chapter 
of the author's dissertation entitled "A Comparative Study of Planning and Economic 
Development in 'hrkey and France: Bringing the State Back In," submitted to the Uni- 
versity of California, Berkeley. It has won the Best Dissertation Award of the American 
Sociological Association for 1990. 

For an excellent survey of the development literature, see Evans and Stephens 
(1988). 
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